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Within Expectations

SEG International’s (SEGi) 1QFY12 core earnings of RM21.9m were in line with
both our and consensus forecasts, at 24.3% and 22.6% of the annual projections
respectively. Going forward, we continue to see strength in the company’s
fundamentals as it introduces new homegrown programs, which would enhance
margins. This will further propel growth in its existing 27k student base. Maintain
BUY, at arevised FV of RM2.19, based on an unchanged 18x FY12 PER.
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EDUCATION

SEGi is one of the largest private tertiary
education providers in Malaysia by enrolment
with 23k students onboard as of end-FY10.

Within estimates. SEGi’s 1QFY11 revenue of RM77.8m (+10.2% g-0-q; +13.7% y-0-y)
were in line with both our and consensus estimates, comprising 24.3% and 23.0% of the
annual forecasts respectively. We attribute the decent performance to further growth in
its student base, which we understand had reached 27k by end-1QFY12. Owing to

Stock Statistics introduction of more homegrown programs as well as higher share of international

Bloomberg Ticker SYS MK students (at approx. 3k in total) who typically pay higher administrative fees, margins
'\Sﬂhalf(etcgpita' (m) 222‘1‘ also improved, with EBIT closing the quarter at RM27.1m (+35.4% q-0-q; +16.5% y-0-y).
52a\r/v:ek apl L Price 2.09| 165 Correspondingly, the company’s 1QFY12 core earnings jumped 20.8% y-0-y, or 23.4%
3mth Avg Vol (000) 1,045.1 g-0-q, to close at RM21.9m.
YTD Returns -4.4
Beta () 0.94 Revising forecasts. While we make no major changes to our core assumptions given
Shariah Compliant YES that the 1QFY12 results were in line with our expectations, we are revisiting our model
following the release of the company’s 2011 Annual Report. After making retrospective
Major Shareholders (%) adjustments based on FY11 financial details, our net profit forecasts are marginally
Dato’ Seri Clement Hii 29.8 revised higher by 1.0% in FY12 and 5.4% in FY13 respectively.
Navis Capital 27.8
BUY. In our previous report, we advised minority shareholders to reject the takeover
offer initiated by Navis Capital at RM1.714/share given the unappealing valuation
sh attached to the offer price, which translates into a 14.2x FY12 PER and 12.9x FY13 PER
are Performance (%) . . ) ; .
Month Absolute Relative based on a fully enlarged share base. Having said that, we continue to like SEGi and
1im -1.7 0.6 believe that the emergence of Navis Capital — which would become the single largest
gﬁ 'gg '17é76 shareholder assuming the full conversion of warrants — would stir up trading interest in
12m _8:6 _12:9 the company. Hence, we maintain BUY, at a revised FV of RM2.19, based on an

unchanged 18x FY12 PER, and a fully enlarged share base of 748.4m shares, assuming

6-month Share Price Performance full conversion of the company’s outstanding warrants.

Mowtt e sz e w2 ariz Wy FYE Dec (RMm) FY09 FY10 FY11 FY12f FY13f
Revenue 166.4 217.6 278.3 334.0 375.7
Net Profit 10.0 43.1 723 91.1 104.9
% chg y-o-y 37.6 330.6 67.9 26.0 15.1
Consensus 96.7 118.2
EPS (sen) 1.3 5.8 9.7 12.2 14.0
DPS (sen) 0.4 1.2 12.0 5.1 6.4
Dividend yield (%) 0.2 0.7 7.0 2.9 37
ROE (%) 6.1 23.2 37.4 41.0 34.6
ROA (%) 4.6 17.9 26.1 29.8 28.6
PER (x) 128.7 29.9 17.8 14.1 12.3
BV/share 0.23 0.27 0.25 0.35 0.46
P/BV (x) 7.6 6.4 7.0 4.9 37
EV/EBITDA (x) 57.9 19.6 12.4 9.6 7.8
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Results Table (RMm)

FYE Dec

Revenue

EBIT

Net interest
expense
Associates
PBT

Tax
Mi
Net profit

EPS (sen)
DPS (sen)
EBIT margin
NTA/Share

1Q12

77.8

27.1
-0.1

0.0
26.9

-5.2
-0.1
21.9

2.9
0.0
34.8%
0.24

4Q11 Q-0-Qchg

70.6 10.2%

20.0 35.4%

-0.2 -4.7%
0.0 -
19.8 35.7%

-2.4 117.5%
-0.3 -52.0%
17.7 23.4%

2.4
0.0
28.3%
0.28

YTD FY12

77.8

271
-0.1

0.0
26.9

-5.2
-0.1
21.9

2.9
0.0
33.5%
0.24

YTD FY11

68.5

23.2
-0.3

0.2
23.1

-4.9
0.1
18.1

2.4
4.7
25.9%
0.22

Y-0-Y chg
13.7%
16.5%

-53.4%

-100.0%
16.5%

6.4%
-194.2%
20.8%

Comments

Decent improvement due to continued growth in its
student base, which stood at 27k as of end-
1QFY12

Margins also improved on the introduction of
homegrown courses as well as higher share of
international students, who typically pay more
admin fees

Allin, the 1QFY12 earnings were within our
expectations
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EARNINGS FORECAST

FYE Dec (RMm) FY09 FY10 FY11 Fy12f FY13f
Turnover 166.4 217.6 278.3 334.0 375.7
EBITDA 21.9 62.6 97.8 125.2 144.7
PBT 14.5 54.3 88.2 114.2 131.4
Net Profit 10.0 43.1 72.3 91.1 104.9
EPS (sen) 1.3 5.8 9.7 12.2 14.0
DPS (sen) 0.4 1.2 12.0 5.1 6.4
Margin

EBITDA (%) 13.2 28.8 35.1 375 38.5
PBT (%) 8.7 25.0 31.7 34.2 35.0
Net Profit (%) 6.0 19.8 26.0 27.3 27.9
ROE (%) 6.1 23.2 37.4 41.0 34.6
ROA (%) 4.6 17.9 26.1 29.8 28.6
Balance Sheet

Fixed Assets 134.5 140.9 148.2 158.2 166.9
Current Assets 84.5 122.2 141.9 163.6 244.9
Total Assets 219.0 263.0 290.1 321.8 411.7
Current Liabilities 34.7 46.2 96.3 50.6 56.3
Net Current Assets 49.8 75.9 45.6 113.1 188.6
LT Liabilities 14.4 13.3 9.3 9.3 9.3
Shareholders Funds 169.2 202.6 183.8 260.9 345.0
Net Gearing (%) Net Cash NetCash NetCash NetCash Net Cash
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OSK Research Guide to Investment Ratings

: Share price may exceed 10% over the next 12 months

: Share price may exceed 15% over the next 3 months, however longer-term outlook remains uncertain
: Share price may fall within the range of +/- 10% over the next 12 months
: Target price has been attained. Look to accumulate at lower levels
: Share price may fall by more than 10% over the next 12 months
: Stock is not within regular research coverage

All research is based on material compiled from data considered to be reliable at the time of writing. However, information and opinions expressed will be
subject to change at short notice, and no part of this report is to be construed as an offer or solicitation of an offer to transact any securities or financial
instruments whether referred to herein or otherwise. We do not accept any liability directly or indirectly that may arise from investment decision-making
based on this report. The company, its directors, officers, employees and/or connected persons may periodically hold an interest and/or underwriting
commitments in the securities mentioned.

Distribution in Singapore

This research report produced by OSK Research Sdn Bhd is distributed in Singapore only to "Institutional Investors", "Expert Investors" or "Accredited
Investors" as defined in the Securities and Futures Act, CAP. 289 of Singapore. If you are not an "Institutional Investor", "Expert Investor" or "Accredited
Investor", this research report is not intended for you and you should disregard this research report in its entirety. In respect of any matters arising from,
or in connection with, this research report, you are to contact our Singapore Office, DMG & Partners Securities Pte Ltd ('DMG").

All Rights Reserved. No part of this publication may be used or re-produced without expressed permission from OSK Research.
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